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ABSTRACT  

The evolution in the landscape of deceptive practices in India signifies a dynamic shift in the 

realm of fraudulent activities. As the socio-economic fabric transforms and technological 

advancements continue to shape the business environment, the methods employed by individuals 

engaging in deceptive practices have also undergone significant changes. This transformation not 

only reflects the adaptability of those involved in fraudulent activities but also poses new 

challenges for regulatory bodies and law enforcement agencies. Understanding this evolving 

landscape is crucial for devising effective strategies to combat fraud and safeguard the integrity 

of various sectors in the Indian context. This introduction sets the stage for a comprehensive 

exploration of the current state of deceptive practices, shedding light on the emerging trends and 

their implications for the broader framework of governance and security in the country. 

KEY WORDS: Fraudulent Activity, Socio Economic offences, banking fraud, banking 

organizations 

INTRODUCTION: 

Each Country wants to speed up the pace of its advancement to adapt to contemporary 

worldwide advancement. This requires more endeavors by agricultural nations to recreate the 

assets, economy, framework, and formative exercises in a methodical feasible way to establish 

the legitimate framework to reinforce the country on the loose. As a marker of advancement, 

factors like agribusiness, industrialization, innovative turn of events, guard, training, guidelines 

of wellbeing, country improvement, work, per capita pay, controlled pace of swelling are 

extremely huge for surveying the speed of special exercises in a Country. To inspire the country, 

the public authority should work diversely by giving an appropriate guide to monetary whole 

fillers and by the embraced innovative jobs. The public authority assumes these ideal parts 

additionally by controlling banking framework, to give money and re-finance office, credit 

ensures, and by loaning cash to various wings or establishments of government to run the 

functional exercises. Regardless of whether the cash is certifiably utilized for appropriate, 

practicing scales, the public authority needs to work together with pinnacle banking and 

monetary establishments that are having mastery in utilizing, re-using, making, designating and 

putting away cash. 

In recent years, the intricate tapestry of deceptive practices in India has experienced a profound 

evolution, presenting a complex and challenging scenario for various stakeholders. This 

transformation is intricately woven into the fabric of the country's socio-economic landscape, 
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spurred by an amalgamation of factors ranging from rapid technological advancements to shifts 

in cultural and economic dynamics. 

The traditional notions of fraudulent activities have given way to a sophisticated and 

multifaceted landscape, where individuals and entities engage in deceptive practices with an 

unprecedented level of ingenuity. The advent of digitalization has not only expanded the avenues 

for perpetrating fraud but has also altered the very nature of these activities. Cybercrimes, 

identity theft, and online scams have become prevalent, showcasing a paradigm shift in the 

methodologies employed by those with malicious intent. 

Moreover, the globalization of markets and the interconnectedness of economies have facilitated 

the cross-border nature of fraudulent activities, making them even more challenging to track and 

mitigate. This evolution demands a nuanced understanding of the modus operandi, motivations, 

and the constantly changing tactics employed by perpetrators of deceptive practices. 

As the deceptive landscape evolves, so too must the strategies employed by regulatory bodies, 

law enforcement agencies, and businesses to stay ahead of the curve. This detailed exploration 

seeks to dissect the layers of this evolving landscape, examining the root causes, emerging 

trends, and the overarching implications for governance, security, and the overall integrity of 

diverse sectors within the Indian context. By unraveling the complexities of this evolving 

narrative, we can forge more effective countermeasures and fortify the resilience of our systems 

against the ever-changing dimensions of fraudulent activities in India. 

It isn’t difficult to clarify the term ‘banking fraud’, because no legal definition is accessible 

which has been instituted as banking fraud’. Banking fraud is an idea resulting from deals where 

either fraudulently or untrustworthily, illegitimate addition to one gathering and additionally 

improper misfortune to another gathering happens. It appears to be that given a fraudulent 

demonstration, the fraudsters might plan to acquire excessive benefit to them or to offer an 

advantage to someone else. Customarily talking, banking frauds imply to the everyday person as 

misappropriation, theft, controls, scams, cheating, frauds and so on Be that as it may, the 

innovative advancement has changed and extended the ambit of fraud and new sorts of frauds are 

accounted for in the banking organizations. By and by bank offices are discovering and 

consistently revealing new sorts of banking frauds in everyday working. Arranging the classes of 

frauds, standing guidelines, warnings, brochures, manuals, orders are given by the concerned 

specialists every once in a while, yearly, intermittently, month to month, or inside a specified 

period, so the bank faculty might think about the preventive and prudent steps to manage these 

new sorts of banking frauds. Direction programs, courses, training are consistently being led by 

the Banking Institution to check this threat in the banking area. The monetary framework and 

government hardware are avoiding potential risk to oversee or to limit the size of banking frauds 

by effectively controlling it through oversight and prepared productive staff. 

Regardless of the careful steps, it is very surprising that the bank fraudsters are as yet submitting 

the old procedural frauds and contriving new methods by temperance of which countless frauds 

are being dedicated in the banking organizations practically consistently. Commission of banking 

frauds contains distinctive unjust demonstrations whose measurements have been created over 
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hundreds of years. In this Chapter, those elements of various methods of commission of banking 

frauds as found and recognized to date, have been endeavored at investigation. 

THEFT 

In Merriam Webster Dictionary ‘theft’ is characterized as ‘the demonstration of taking’ explicitly 

the felonious taking and eliminating of individual freedom with the plan to deny the legitimate 

proprietor of it or an unlawful taking’.
3
 Oxford Dictionary characterizes ‘theft’ as ‘the activity or 

wrongdoing of stealing’.
4
 Collins English Dictionary characterizes ‘theft’ as the exploitative 

taking of property having a place with someone else to deny the proprietor for all time of its 

possession.
5
 Chambers 21st Century Dictionary characterizes ‘theft’ as taking; a demonstration 

of taking another person’s property, to forever deny them of it. 

ROBBERY 

To ‘burglarize’ signifies to pillage (individual and so forth) of or of property by savagery, 

feloniously loot (individual, place, often of) deny of what is expected.
6
 Wharton’s Law Lexicon 

characterizes ‘robbery’ as the unlawful and persuasive taking from the individual of another, of 

products or cash to any esteem, by viciousness or placing him in dread.
7
 

Under the IPC, robbery is characterized as an exasperated type of theft or blackmail. It holds that 

in all burglaries there is either theft or blackmail with brutality, regardless of whether real or 

purported,
8
 Under the ambit of banking frauds, ‘robbery’ is incorporated as it is a wrong 

dedicated against the banking framework, coming about into frauds against the clients. And 

surprisingly in the current occasions of electronic frauds, bank burglaries actually represent a 

danger in bank premises during parcel of cash, at ATM premises, and so forth B.R. Sharma 

classes bank thefts into ‘premise robberies’
9
 and ‘premises robberies and clarifies the job of 

bankers during bank-thefts or decoities.
10

 He, in any case, thinks that despite the reality of bank 

burglaries measurably not establishing a terrifying circumstance, these are horrifying and 

exceptionally dampening violations, consequently, preventive measures are the main factor to 

control them. 

DACOITY 

‘Dacoity’ is an offense under the IPC, 1860, of the Hindustani beginning, the first Hindi word 

being ‘dakait’, which means gang robbery.
11

 The IPC covers a robbery submitted or endeavored 

by at least five people conjointly, under the head ‘dacoity’. 

                                                           
3
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6
 The Oxford English Dictionary 1080 (3rd Impression 1974, Oxford University Press, Calcutta) 

7
 A.S. Oppe (ed.), Wharton's Law Lexicon 888 (Universal Law Publishing Co. Pvt. Ltd., Delhi under Special 

Arrangement with Sweet Marwell Ltd., UK, 14th edn., Indian Economy Reprint, 2001). 
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 The IPC, 1860, Section 390; for more details. See infra Chapter IV of the study. 

9
 B.R. Sharma, Bank Frauds, Prevention and Detection 169-170 (Universal Law Publishing Co., Delhi, second edn. 

2009, Reprint 2012). 
10

 Id., at p. 169-172. 
11

 See, The Oxford English Dictionary, 304 (15th edn., 1964, Indian Reprint 1968, 3rd Impression, 1974); See also, 

'dacoit' at p.304. 
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In this way, dacoity is an irritating type of robbery, wherein the base number of members is five-

under Indian law. An exceptional offense made to meet the law authorization prerequisite of the 

settlement of India by the British ‘dacoity’ was proposed to be necessarily rebuffed with the 

harsher sentence of detainment forever or with thorough detainment up to ten years and fine
12

 to 

have an obstacle impact. In any case, here once more, bank-dacoity is certainly not a different or 

particularly culpable offense under the IPC, 1860, which denies bank-dacoities of twofold 

safeguarded assurance which it needs to have a powerful obstacle impact against potential 

culprits. 

EMBEZZLEMENT 

The action word ‘steal’ is gotten from the Anglo-french word ‘enbesiler’ which thus is gotten 

from the old French term ‘belief which intends to abuse, assault. To ‘steal’ signifies to redirect 

(cash and so forth) fraudulently to one’s own use.
13

 The Wharton’s Law Lexicon characterizes 

‘Theft’ as the allocation to his own utilization by an assistant or worker of cash, significant 

protections or assets got by him for and by virtue of his lord or boss. Under English law, theft is 

a lawful offense culpable under the Larceny Act, 1916. Notwithstanding, theft contrasts from 

robbery as in the previous, the property misused isn’t at the time in real or lawful ownership of 

proprietor, while in the latter it is… except if the offender is an agent or worker whose business 

it is to get cash from his lord, he isn’t liable of theft. 

Under the banking frauds’ idea, the thief is otherwise called Bunko Banker’. Embezzlement is 

like a circumstance of wall eating into the harvests. To shield the foundation from the stealing 

insider, there must be consistent cautiousness to stop the evil from the beginning. 

Through the encounters in past, the banks accept preventive measures as refreshed now and 

again. These actions incorporate recognizing the bunko with the assistance of his set up 

attributes, making the commission of misappropriation as troublesome as conceivable by 

distinguishing the reasonable regions’, for example, cash area, propels segment, deposit 

accounts, unfamiliar trade exchanges, clearing division, various or ostensible records, between 

branch or focal record branches, overdrafts and letters of credit offices, advance segment and so 

on and make these regions as secure as conceivable by standard periodical physical checking, the 

opportune pivot of staff, appropriate support of records, and investigation thereof. 

 DEPOSIT ACCOUNTS 

Tolerating deposits of cash from the public is one of the essential elements of banks. Truth be 

told, the meaning of banking under the Banking Regulation Act, 1949 starts with the words ‘the 

tolerant, of deposits of cash from public’.
14

 Depending on the evenhanded/reason for account 

opening, deposit records can be of various sorts. The most famous sorts of deposit accounts in 

India are Fixed Deposit Accounts,
15

 Savings Bank Accounts, Recurring Deposit or Cumulative 

                                                           
12

 The IPC, 1860, Section 395. For more details, see infra Chapter IV of this study. 
13

 The Oxford English Dictionary, 395 (15th edn., 1964, Indian Reprint 1968, 3rd Impression, 1974). 
14

 See, The Banking Regulation Act, 1949, Section 5 (b). 
15

 Also known as Term Deposit', 'Bond', or 'Certificates of Deposits' in some countries. 



IJFANS INTERNATIONAL JOURNAL OF FOOD AND NUTRITIONAL SCIENCES 
ISSN PRINT 2319 1775 Online 2320 7876 

 Research Paper  © 2012 IJFANS. All Rights Reserved, UGC CARE Listed ( Group -I) Journal Volume 11, Iss  11A, 2022 
 

293 

 

Deposit Accounts, and Current Accounts.
16

 However, numerous new items have been dispatched 

by various banks, which consolidate the highlights of at least two kinds of bank records, for 

example, Shrewd Deposits, Call Deposits, Power Saving Deposits, Automatic Sweep Deposits, 

2-in-l Deposits, Notice Deposits, Loan Account, Joint Account, Current Account, Saving 

Account Deposits (CASA), Non-Resident Ordinary Account, Non-Resident (External) Rupee 

Account, Foreign Currency Non-inhabitant Account, Money Market Deposit Account, Money 

Market Mutual Funds Account, and so forth.  

 HYPOTHECATION 

The most noticeable element of the banking organizations which separates them from different 

establishments is to give credit office. Advances are ordered into two classes for example gotten 

and unstable advances. There are three cardinal standards for banking organizations to give 

advance office, in particular, wellbeing, liquidity, and profitability. Practically all the banking 

organizations of the world are following these standards for sound loaning. The bank attempts to 

pass judgment on the limit of the individual taking the credit to return it and his eagerness to 

reimburse it. The banks are by and large loaning assets for a brief timeframe at a particular pace 

of interest.
17

 

 

 BILLS AND RECEIPTS 

Banking foundations are managing diverse capacities in consonance with the improvement of 

exchange business, and intercourse. Most of the money-related transactions of exchanging 

exercises are finished by the banking establishments according to the standing guidelines of the 

borrowers/clients. Banking establishments as a specialist of borrower or depositors will 

undoubtedly agree with the guidelines of the last mentioned. The installment guaranteed from 

Banking Institutions as an issue of rights is by the excellence of specific receipts or bills which 

are in the idea of dispatch paper and so on At whatever point, such sort of guarantee for 

installment is made before the Banking Institutions they should get and make installment 

appropriately. For this reason, Banking Institutions are secured by the uprightness of Section 10 

of the Negotiable Instruments Act, 1881.
18

 

 LENDING (LOAN) 

The file of the improvement of any Country might be followed through the advancement in 

monetary means and upgrade in expectations for everyday comforts. India, being a non-industrial 

                                                           
16

 Also called 'Checking Account' or 'Demand Deposit'. 
17

 Noticeably, it is worthwhile to mention here that this a weak kind of security where the possession as well the 

ownership remains with the owner whereas simple declaration or undertaking in the banking institutions provide 

the legal remedy in case of non-payment. Procedural lapses such as failure to identify the preliminary information of 

customer without verification cause misuse of the security. 
18

 The Negotiable Instruments Act, 1881, Section 10 provides that 'paymet in due course' means payment in 

accordance with the apparent tenor of the instrument in good faith and without negligence to any person in 

p)ossession thereof under circumstances which do not afford a reasonable ground for believing that he is not entitled 

to received payment of the amount there in mentioned. 
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nation is assuming a huge part in provincial just as a metropolitan region to foster its framework, 

training, to take out neediness, to give fundamental items, to set up modern units, to advance 

craftsmen, to create farming items and to thrive business exercises and so forth As an overall 

strategy of the public authority to accomplish these destinations, loans office is given to 

investigate the conceivable outcomes of these secret urgent targets. The Central Government and 

the State Governments are empowering in their overall approach to give loans to the 

agriculturists, finance managers, kids for professional and higher examinations, to set up little 

and enormous modern units, and to continue little craftsman’s business and so on. 

 CHEQUES 

The essential motivation behind banking foundations is to give the wellbeing, security, and use 

of cash to give appropriate offices to their clients. That is the motivation behind why the Banking 

Institutions are getting more noteworthy significance in everybody’s life. The Banking 

Institutions are managing their clients based on specific instruments. 

 IMPERSONATION 

To imitate’ signifies to profess to be (someone else) to engage or deceive people.
19

 Banking 

fraud by pantomime happens to vide opening and utilizing an invented account by mimicking 

without appropriate distinguishing proof, an untouchable imitating a genuine record holder, and 

so forth in the immediate banking administrations, just as acting like a phony ATM holder or 

charge/MasterCard holder, and through the arising pattern of recognizing thefts. 

 MATERIAL ALTERATIONS 

Agreements depend on agreement promotion idem that is accord on a similar point in a similar 

sense. In this way, if through an agreement something which isn’t planned to be finished by a 

gathering is indeed authorized, such authorization isn’t legitimate according to law. At whatever 

point material change is made to any report, it renders such adjusted instrument unenforceable, 

and an endeavor to fraud is submitted. 

 FORGERY 

Untraced inert and patent ambiguities made with the mala-fide aim by the gatherings to the 

records utilized in banks, lead to manufactured reports. These phonies might be in security 

reports, supported records, supports, etc.
20

 in this classification of banking frauds, manufactured 

banking instruments, for example, fashioned interest drafts, produced bills, manufactured checks, 

produced vouchers just as manufactured archives provided by the gatherings to banks, for 

example, produced title deeds, fashioned character proofs, produced security proof reports, and 

so forth are covered. 

 

                                                           
19

 Compact Oxford Dictionary, Thesaurus & Word Power Guide 449 (Oxford University Press, New Delhi, 1st 

Indian edn. 2003, 18th Impression 2005). 
20

 For more on the meaning of forgery' and 'document', See, infra Chapter IV of this study. 
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 FORGED SIGNATURE 

Completely, to manage fabrication, basically, the primary sort of continuous banking fraud is 

through fashioned signatures. The signature of an individual is his realistic recognizable proof 

through which via image, sign, letter, letters, he embraces and prominently shows his own and 

individualistic emblematic ID to permit others to trust, and verifies intelligibly to do the 

transaction, explicitly or impliedly. A banker according to the lawful commitment, should know 

the signature of his client and in the event of any uncertainty, the Banker needs to counsel the 

example signature of the client, which they have effectively required some investment of 

opening of the record. The law further forces commitment on the banking foundation that at 

whatever point the instrument has been introduced whether conveyor or request, they ought to 

validate the signature. The meaning of manufactured signatures can be perceived from the way 

that a country like the USA, which is completely innovatively grown, still, experiences check 

frauds brought about by produced forged signatures. 

 FORGED DOCUMENTS 

The second sort of imitation-related fraud due to which the Banking Institutions experienced an 

extraordinary misfortune is fashioned archives. At whatever point individual outfits any sort of 

safety to get an advance office, in those conditions, the individual created the fashioned 

record/security on account of which if there should be an occurrence of non-installment the 

second gathering neglected to recuperate the cash. Banking Institutions are playing it safe, yet 

the dynamic fraudsters attempt to discover new intends to submit manufactured instruments to 

get the excessive benefit. Endless cases are available under the watchful eye of the courts, in 

light of which Banking Institutions are enduring parcels of misfortune. The individual who might 

be blameless is superfluously engaged with prosecution due to the plain demonstration of 

accommodation of produced record by other individuals. The issue gets bothered when the 

realness of these reports is lawfully demonstrated on account of the intrigue of bank workers 

with the fraudsters. 

FORGED CURRENCY 

Other than this, another significant region that contacts the existence of millions is produced 

currency notes. The Central Government, State Governments, RBI, and any remaining Banking 

Institutions through images, outlines, sheets, or apparent pieces of premises of Banking 

Institutions show about the validity and legitimacy of genuine currency notes. In addition, the 

newspapers
21

 additionally demonstrate how to follow out the real or manufactured currency 

notes. Practically every one of the economies of the world permit paper currency as a typical 

method of trade in any sort of transaction. As clear in everyday life, the news things
22

 

  

                                                           
21

 On April 10, 2013, a Hindi daily newspaper Dainik Bhaskar, in its supplementary Madhurima, under the head of 

finance advisory, titled "Real or fake?" gave nine pointers to check the genuineness of a fire hundred rupee currency 

note. 
22

 Dwaipayan Ghosh, "Four need for counterfeiting currency". The Times of India, May 25, 2012. 
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COMPUTER AND TECHNOLOGY 

The most astounding element of 21
st
 Century is the innovative advancement that changed 

practically every one of the overall sets of laws of the world. India is no exemption for this 

change. This improvement began in the mid-80s of the 20
th

 Century and later affected the 

economies of the world. At first in India, this improvement was in the development period and 

blossomed massively in practically every one of the different backgrounds. At the worldwide 

level, the United Nations through United Nations Commission on International Trade Law 

(UNCITRAL) in the year 1996 set down the necessity for signatory nations to pass the data 

innovation enactments in consonance with headings or suggestions of UNICTRAL. India was 

the second country of the world get-togethers, which effectively sanctioned the Information 

Technology Act in the year 2000. The Information Technology Act, 2000 upset the entire 

arrangement of going into deals and energized paperless transactions rather than paper-based 

transactions. The joining of this sort of paperless transaction has limited the weight of paper-

based transactions. The greatness of this change was of such nature that today e-governance, 

web-based business, e-administration, e-banking are the side-effects of this turn of events. 

CYBERCRIME  

The banking industry is only one of several that has embraced computerization in this age of 

information and technology. Internet services are accessible around the clock, allowing for less 

expensive and more instantaneous communication, a paperless environment, and the 

development of fields as diverse as artificial intelligence (AI), e-commerce, R&D, air traffic, 

microbiology, government, and democracy, all from the comfort of a dark room. Following is a 

discussion of computer forensics and bank computer crime: 

Judicial Analysis:  

Bankers are responsible for handling the monetary transactions necessary to collect deposits 

from customers and invest those deposits in various forms of advances in order to generate 

revenue. Banks have hired a wide variety of staff members to ensure that their many varied roles 

are being fulfilled. Staff members, officers, officers’ assistants, managers, and managers’ 

assistants as assigned. Both insiders and outsiders working in collusion with bank personnel in 

different divisions may conduct fraud and forgery within the bank. Deposits, advances, foreign 

exchange, cash remittance, demand draught, mail transfer, lockers, hypothecation, mortgage, 

guarantee, forgery (including stock certificates, stock balance sheets, and bank statements), 

impersonation (including signature forgery), execution (forgery), stamp paper (forgery), credit 

card (forgery), debit card (forgery), ATM (forgery), bills (forgery), cheques (forgery), net-

banking (forgery These instances of fraud and forgery were discovered via audits and inspections 

of branch accounts conducted by bank personnel, both internal and external. In situations of 

fraud or forgery, auditors and inspectors are required to submit their findings to the regional or 

zone head responsible for that area, with a copy to the branch. The local offices are obligated to 

promptly file a First Report of Incident (FIR) with the closest police station so that the 

perpetrators of the fraud may be arrested and prosecuted. Cases of employee fraud or forgery are 

reported to the appropriate regional/zonal office, with a copy endorsed to the department’s 
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central office for guidance. For further investigation and appropriate punishment against 

offenders, the most serious cases are submitted to the Central Vigilance Commission (CVC) and 

the Central Bureau of Investigation (CBI). 

Dereliction of duty on the part of bank personnel or officials results in disciplinary action being 

taken. In most cases, a more senior officer will undertake the first inquiry. The preliminary report 

is frequently examined by the Regional or Zonal Office of the Bank, and if the report indicates 

fraud, the office may take any of the following actions: (i) some senior officer is delegated for 

the preliminary report’s verification, and after accepting the report, a show cause notice is given 

to the disobedient employee or officer, requiring the submission of a response within a certain 

amount of time. (ii) the Branch Manager is given instructions on how to file a police report (iii) 

the appropriate measures are taken against the perpetrator (iv) a report is submitted to the Bank’s 

Vigilance Department, Head Office, Audit and Inspection Department with all relevant 

information in the format established by the Bank to request further action (v) the insurance 

claim is processed (vi) the investigation is monitored and reported to the Head Office (vii) based 

on the results of the investigation, the following dispositions are made: If a cognizable offence is 

found, the case is transferred to the police and the local bank’s officials and vigilance officers are 

asked to provide their findings. Cases that involve a vigilance angle include: (a) lack of 

integrity—acceptance of illegal gratification; (b) personal gains—procure cash, properties, 

securities, services, goods, etc.; and (c) lack of devotion to duty—willful shirking of duty. 

In Vineet Narain v. Union of India,
23

 the Supreme Court ruled and ordered that CV C be granted 

statutory character; as a result, the President of India issued CVC Ordinance, 1998, which 

expired on January 7th, 1999. On April 4, 1999, the CVC Ordinance was no longer in effect. 

DOP&T Resolution established the CVC’s authority and outlined its responsibilities. In 2003, 

the majority of lawmakers in Parliament approved the CVC Act, 2003.
24

 On September 11th, 

2003, legislators and the president signed into law the CVC Act, 2003. 

UP Warehousing Corp. v. V.N. Vajpayee, Case No. Goel.
25

 R.D.Shetty v. International Airport 

Authority of India,
26

 Som Parkash v. Union of India,
27

, and Ajay Hasia v. Khalid Mujib,
28

 all 

decided by the Supreme Court, ruled that a public body’s ancestry was irrelevant. The reason for 

the formation of the legal entity was more significant than its actual formation. Due to their 

inclusion in Article 12’s definition of “State,” the personnel of Government Companies and 

Nationalised Banks are in the same status as those of other Public Sector undertakings.
29

 

Every industrial firm is required by law
30

 to develop its “Standing Orders” within six months and 

have them validated by the body nominated by the relevant Government under the Act. This law 

applies to workers in both the private and public sectors. The ‘Standing Orders’ so drafted 

                                                           
23

 A.I.R.1998 S.C.889, para 59. 
24

 No.371/20/99-ADV dated 04.04.99, 2003 (45 of 2003). 
25

 AIR 1964 SC 364. 
26

 AIR 1979 SC 1628. 
27

 AIR 1981 SC 212. 
28

 AIR 1981 SC 48 
29

 Art. 12 “State” Government Companies and Nationalized Banks. 
30

 Sec 3 of the Industrial Employment (Standing Orders) Act, 1946 and the rules framed thereunder. 
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govern the terms of employment, disciplinary procedures, and other circumstances of industrial 

workers.
31

 

In Vineet Narain v. Union of India
32

, the Supreme Court ruled that the CVC had statutory 

standing, which includes the right to consult with the CVC. 

Offences by Public Servant Under the Prevention of Corruption Act of 1988: Advice of the CVC 

should be obtained in case of all officers involved in the matters; first after holding preliminary 

inquiry and 2nd stage consultation before imposing major penalties and copy of the advice of the 

CVC be supplied to charged employee as held in State Bank of India vs. D.C. Aggarwal,
33

 the 

Supreme Court held that though the first stage consultation could be confidential, the 

recommendations made by the CVC should be given to the charged employee. 

Our Supreme Court noted in Anil Kumar vs. Presiding Officer
34

 that a fair procedure is 

necessary for a disciplinary inquiry, writing, “It is well settled that the disciplinary inquiry has to 

be a quasi-judicial inquiry should be held on the basis of principles of natural justice and the 

Enquiry Officer (EO) has a duty to act judiciously. 

CONCLUSION: 

As clear from the prior perceptions that the Banking fraud’ is certifiably not another marvel and 

it has been in presence in consonance with banking practices. The current investigation has 

tracked down that the idea of banking fraud’ isn’t bound to one solitary episode of wrong yet 

involves assorted circumstances where the fraudster insincerely by dissimilar functional 

activities makes financial misfortune the banking foundation and additionally the client. Without 

legal definition, different wrongs (regardless of whether customary or innovative) by and large 

establish the view of banking fraud. Amazingly, without far-reaching lucidity on the idea of 

banking frauds, the episodes like theft, robbery, dacoity, and so forth are perceived as banking 

frauds, regardless of their fundamental characteristic being nearer to the group of strong wrongs, 

instead of the fraudulent wrongs. The detailed examination of various banking frauds means that 

the overall ideas of Indian Criminal law, utilized in their standard significance, don’t manage 

‘banking frauds’ in its trust structure. The banking practices show that at whatever point any 

occurrence of banking fraud happens, the arrangements of general criminal law in India for 

example the IPC, 1860 are applied. Hence, even inputting occurrences of banking frauds in a 

recognizable class, the ordinarily settled inscription of the connected criminal law under the IPC, 

1860 has been utilized. 

The examination additionally portrays that banking frauds are extremely normal in deposit 

accounts. Hypothecation-related frauds appear to be the most fragile region in banking practices. 

Various frauds in banking establishments are additionally found identifying with check frauds, 

which actually represents an undermining challenge to banking foundations. The examination 

completely calls attention to the frauds through phony, the principal spaces of such fraud are 
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produced signature, manufactured currency, fashioned reports, and produced seals and stamps. 

The examination found the most striking component of the 21st Century to be the mechanical 

turn of events and featured the frauds identifying with PC and technology. In a similar way, Visa 

frauds, illegal tax avoidance frauds, and scams are some of the other recognizable types of 

banking frauds. These new sorts of banking frauds appear to be only a tip of the ice shelf of 

banking frauds which has the capability of spelling down for the easy cruising of banking 

framework. 

The second piece of the part features the concealable culprits of banking frauds, who are the 

brains, behind every one of the banking frauds. In spite of the examination of the investigation 

uncovers the arrangements in various resolutions, the banker’s obligation and obligation to 

unveil regardless of its consecrated obligation of mystery to its clients. This part features that a 

portion of the fringe enactments give the arrangements to the revelation on data got or doubt, 

whereby certain specialists and requirement offices are enabled to investigate the data possessing 

banker about its clients, with the goal of following out inconsistencies, illicit delights, and so 

forth which might be an outcome or result of banking fraud. 

 


