
IJFANS INTERNATIONAL JOURNAL OF FOOD AND NUTRITIONAL SCIENCES 

ISSN PRINT 2319 1775 Online 2320 7876 

Research Paper   © 2012 IJFANS. All Rights Reserved, UGC CARE Listed ( Group -I) Journal Volume 12, Iss 01, 2023 

 

 

 

6644 

ROLE OF GREEN INITIATIVES IN SUSTAINABLE DEVELOPMENT OF BANKS IN 

INDIA: A COMPARATIVE STUDY OF SELECTED PUBLIC AND PRIVATE BANKS 

Dr. Yasmin Begum R Nadaf, Dr. Shamshuddin M Nadaf 

1Assistant Professor, Rani Channamma University, Belagavi, Karnataka India 

2Assistant Professor, Government First Grade College for Women, Belagavi, Karnataka India 

“ To go green bank should cover the roles of preservationist, conservatism, non polluter and a 

generator of the natural environment “ 

 

Abstract 

 "Green is a process, not a status. We need to think of 'green' as a verb, not an adjective."  

The banking sector plays a crucial role in the economic development of any country. With the 

growing awareness of environmental issues and sustainable development, banks are increasingly 

incorporating green initiatives into their operations. Green banking involves promoting 

environmentally friendly practices, reducing carbon footprints, and supporting sustainable 

development projects. In India, both public and private banks have undertaken various green 

initiatives to contribute to sustainable development.  

Public sector banks focus on large-scale renewable energy projects and digital banking to reduce 

their carbon footprint. Private sector banks are more proactive and innovative in adopting green 

practices, including issuing green bonds, constructing green buildings, and promoting digital 

banking. These initiatives not only contribute to the sustainability of the banking sector but also 

support the broader goal of environmental conservation in India. 

This study aims to focusing on Role of Green initiatives undertaken by public and private banks 

in India, and providing a comparative analysis and impact on environmental sustainability.  

Important terms: Green initiatives, public and private banks, Sustainable Development  

Introduction 

The model of green economy addresses social inequalities. Its motto is  ‘ prosperity for all ' and 

aims at bringing back the lost equity in society.  

The banking sector plays a crucial role in driving economic growth and development. In recent 

years, the focus has shifted towards integrating sustainability into core banking operations. Green 

initiatives are a significant aspect of this transformation, encompassing various measures aimed 

at reducing environmental impact and promoting sustainable practices. In India, both public and 
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private sector banks have undertaken numerous green initiatives to align themselves with global 

sustainability goals. This study aims to explore the role of green initiatives in promoting 

sustainable development within the Indian banking sector, comparing the efforts of public and 

private banks. 

Theoretical Framework 

The concept of sustainable development has gained significant importance globally, urging 

various sectors, including banking, to integrate environmentally friendly practices into their 

operations. Green initiatives in banking refer to the adoption of practices and policies that 

promote environmental sustainability, reduce carbon footprints, and support eco-friendly 

projects. These initiatives are essential for the sustainable development of banks as they align 

banking operations with global sustainability goals, enhance corporate reputation, and contribute 

to long-term economic and environmental benefits. 

The theoretical framework for understanding the role of green initiatives in banking is grounded 

in the principles of sustainable development and corporate social responsibility (CSR). 

Sustainable development emphasizes the need to balance economic growth, social well-being, 

and environmental protection. Sustainable development involves meeting the needs of the 

present without compromising the ability of future generations to meet their own needs. CSR 

refers to a business model in which companies integrate social and environmental concerns in 

their operations and interactions with stakeholders. It involves businesses integrating social and 

environmental concerns into their operations and stakeholder interactions.  

Green banking initiatives fall under the umbrella of CSR and contribute to sustainable 

development by promoting environmentally friendly practices, reducing carbon footprints, 

reducing resource consumption, financing sustainable projects and supporting green projects. 

Review of Literature 

The concept of green banking involves promoting environmental-friendly practices and reducing 

the carbon footprint of banking activities. According to Bahl (2012), green banking integrates 

operational improvements, technology, and customer engagement to foster a sustainable 

environment. Furthermore, Singhal and Vyas (2014) emphasise that green banking practices not 

only enhance the image of banks but also attract environmentally conscious customers. 

Previous studies have highlighted various aspects of green banking and its impact on sustainable 

development. For instance, research by KPMG (2022) emphasises the role of green banking in 
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mitigating climate change and promoting renewable energy. Studies by Deloitte (2022) and Ernst 

& Young (2022) discuss how digital banking and paperless transactions contribute to 

environmental sustainability. Furthermore, PwC (2022) examines the environmental impact of 

banks' operational activities and the significance of sustainability reporting. 

 

Objectives of the study 

1. To study Role of Green Initiatives in Sustainable Development of Banks in India 

2. To identify and analyse the Green initiatives undertaken by Public and Private Banks in 

India 

3. To investigate the impact of Green initiatives in promoting environmental sustainability 

 

Methodology 

This study descriptive and uses a mixed-method approach. The data derived from primary and 

secondary sources. Primary data collected from interviewing with bank personnel and secondary 

data referred from annual reports of the banks, RBI and published sources.  

 

Green Initiatives of Public and Private Sector Banks in India 

The green initiatives undertaken by both public and private sector banks in India play a pivotal 

role in promoting environmental sustainability and contributing to the broader goals of 

sustainable development. Through the implementation of energy-efficient technologies, the 

promotion of renewable energy projects, and the shift towards digital banking, these banks have 

successfully reduced their carbon footprint and operational costs while enhancing customer and 

employee engagement in green practices.  

Public Sector Banks 

1. State Bank of India (SBI): SBI has implemented several green initiatives, including 

financing renewable energy projects, promoting energy-efficient practices, and reducing paper 

usage through digital banking services. 

● Green Buildings: SBI has implemented energy-efficient systems in its branches and 

offices. 

● Renewable Energy Financing: SBI finances solar power projects and other renewable 

energy initiatives. 
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● Digital Banking: Initiatives to reduce paper usage through digital transactions and 

services. 

2. Bank of Baroda: This bank focuses on sustainable energy financing, reducing energy 

consumption in branches, and implementing waste management practices. 

● Energy Efficiency: Implementation of energy-saving measures in bank operations. 

● Green Loans: Financing projects that focus on renewable energy and energy efficiency. 

● Sustainable Practices: Promotion of paperless banking and eco-friendly infrastructure. 

3. Punjab National Bank (PNB): PNB's green initiatives include financing eco-friendly 

projects, promoting green buildings, and implementing energy-saving measures in its operations. 

● Eco-Friendly Projects: Financing green projects and initiatives. 

● Green Offices: Establishment of green branches with energy-efficient practices. 

● Digital Transformation: Emphasis on digital banking to minimize environmental 

impact. 

Private Sector Banks 

 

1. HDFC Bank: HDFC Bank has launched various initiatives such as green loans for 

renewable energy projects, paperless banking, and energy-efficient branch operations. 

● Green Bonds: Issuance of green bonds to fund environmentally sustainable projects. 

● Sustainable Finance: Loans for renewable energy and green infrastructure projects. 

● Paperless Banking: Promotion of digital banking and reduction of paper usage. 

 

2. ICICI Bank: This bank focuses on sustainable financing, digital banking solutions, and 

reducing carbon emissions through green building practices. 

● Eco-Friendly Loans: Financing for renewable energy projects and green technologies. 

● Energy-Efficient Operations: Implementation of energy-saving measures in branches. 

● Green Buildings: Development of environmentally certified office buildings. 

 

3. Yes Bank: Yes Bank is known for its green bond issuances, financing of renewable 

energy projects, and initiatives to reduce its operational carbon footprint. 

● Green Bonds: Pioneering green bond issuances in India. 
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● Sustainable Investment: Focus on financing renewable energy and eco-friendly 

projects. 

● Operational Sustainability: Measures to reduce carbon footprint and promote resource 

efficiency. 

 

Public banks in India controlled by governed have historically focused on social and economic 

development. Their green initiatives often align with government policies aimed at sustainable 

development. On the other hand, private banks, driven by competitive market dynamics, tend to 

adopt innovative and customer-centric approaches to green banking. 

Both public and private banks in India are actively engaged in green initiatives to promote 

environmental sustainability. Public sector banks like SBI, Bank of Baroda, and PNB focus on 

large-scale renewable energy projects and digital banking to reduce their carbon footprint. 

Private sector banks such as HDFC, ICICI, Axis, and Yes Bank are more proactive and 

innovative in adopting green practices, including issuing green bonds, constructing green 

buildings, and promoting digital banking. These initiatives not only contribute to the 

sustainability of the banking sector but also support the broader goal of environmental 

conservation in India. 

Impact of Green Initiatives of banks in promoting environmental sustainability 

The impact of green initiatives can be measured through several indicators, including: 

1. Carbon Emission Reduction: Tracking the reduction in carbon emissions due to energy-

efficient practices and green building certifications. Banks report on the reduction in carbon 

emissions achieved through energy-efficient practices and green building certifications. 

2. Sustainable Financing: Measuring the volume and impact of loans and investments in 

renewable energy and environmentally friendly projects. The volume of loans and investments in 

renewable energy and eco-friendly projects. 

3. Operational Efficiency: Evaluating improvements in operational efficiency due to 

digital banking and reduced paper usage. Improvements in operational efficiency through digital 

banking and reduced paper usage. 

4. Customer and Employee Engagement: Assessing the level of engagement and 

participation of customers and employees in green initiatives. Levels of engagement in green 

initiatives among customers and employees, reflected through surveys and participation rates. 
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The comparative analysis indicates that private banks are often more proactive and innovative in 

their approaches, whereas public banks are making significant strides through large-scale 

projects and regulatory compliance. The impact of these initiatives is multi-faceted, yielding 

positive environmental, social, and financial outcomes. Despite these achievements, there is still 

room for improvement.  

Findings of the study 

1. Positive Environmental Impact: Both public and private banks have achieved 

significant reductions in carbon emissions and energy consumption through green initiatives. 

2. Enhanced Operational Efficiency: Digital banking and paperless transactions have led 

to increased operational efficiency and cost savings. 

3. Increased Sustainable Financing: There has been a substantial increase in financing for 

renewable energy and eco-friendly projects. 

4. Innovative Approaches: Private banks tend to be more innovative and proactive in their 

green initiatives, while public banks focus on large-scale projects and regulatory compliance. 

Suggestions of the study 

1. Expand Green/Renewable Energy Investments: Banks should increase their 

investments in renewable energy projects to further reduce their environmental impact. Banks 

should increase investments in renewable energy projects and other sustainable initiatives. 

2. Promote Digital Banking: Encouraging more customers to adopt digital banking can 

significantly reduce paper usage and operational costs. Continued promotion of digital banking 

can further reduce paper usage and operational costs. 

3. Enhance Employee and Customer Engagement: Banks should conduct regular training 

and awareness programs to engage employees and customers in their sustainability efforts. 

Regular training and awareness programs can enhance engagement among employees and 

customers in sustainability efforts. 

4. Conduct Regular Sustainability Audits: Conducting audits can help banks monitor 

their progress and identify areas for improvement. Regular audits can help banks track their 

progress and identify areas for improvement in their green initiatives. 

5. Form Public-Private Partnerships: Collaborations between public and private banks 

can lead to more effective and large-scale green projects. 
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By enhancing green banking practices include expanding renewable energy investments, 

promoting digital banking, enhancing employee and customer engagement, conducting regular 

sustainability audits, and forming public-private partnerships, banks can further integrate 

sustainability into their core operations, setting an example for other sectors and contributing 

significantly to India's sustainable development goals. 

 

Conclusion 

Green initiatives in banking are crucial for promoting environmental sustainability and achieving 

sustainable development goals. Both public and private sector banks in India have made 

significant development in integrating green practices into their operations. While public banks 

focus on compliance and large-scale projects, private banks have been more innovative and 

proactive. Banks can further enhance their mode of operations. While both public and private 

sectors have made significant progress, there is still potential for further enhancement. By 

expanding investments in renewable energy, promoting digital banking, and engaging 

stakeholders, and conducting regular sustainability audits, banks can strengthen their 

contributions to sustainable development. The green initiatives undertaken by both public and 

private sector banks in India not only benefit the environment but also improve operational 

efficiency and create a positive corporate image, ultimately to promoting environmental 

sustainability and achieving sustainable development goals. To conclude with the word of Gary 

Snyder - “Nature is not a place to visit. It is home.”, 
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